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Stora Enso Timber to build two sawmills in Russia

HELSINK], Finland ~ Stora Enso (NYSE:SEO) today announced that Stora Enso Timber has
signed a letter of intent with the town of Pitkéiranta and the regional government of Russian
Karelia to build a sawmill with an annual capacity of 1060 000 m® sawn wood products
manufactured nsing profiling technology. The investment will be EUR 8 million and the:
sawmill will start operations in the first quarter of 2003.

The company has also signed a letter of intent with the Novgorod regional government to build
a sawmill in the village of Nebolchi, 200 km from Novgorod. The annual capacity of the
sawmill will be 100 000 a® sawn wood products manufactured using profiling technology. The

investment will be EUR 4.5 million and the sawmill will start operations in the third quarter of
2003. '

"With these investments Stora Enso will benefit from becoming a local processor of wocd in
Russia, and we would be interested in locating further new production capacity close to Jtussian
raw material resources and markets in the future. These investments will also facilitate wood
raw material procurement from Russia for the Group's other production sites, especially in
Finland," explains Arno Pelkonen, Senior Executive Vice President, Stora Enso Timber.

For further information, please contact:

Tim Laatsch, Senior Vice President, Communications, Stora Enso North America,
tel. 715 422 4023

Scott Deitz, Vice President, Investor Relations, Stora Enso North America,
tel. 715 422 1521

Stora Enso Timber Oy Ltd is an internarional wood products company that provides customer-
Socused solutions to industry and trade worldwide. With annual net sales of EUR 1.2 billion,
Stora Enso Timber's annual production capacity is 5.8 million m’® of sawn wood products,
including 2.2 million m® of value-added products. The company employs 3 600 people in i 9
sawmills and 15 further processing plants in Northern and Central Europe. Stora Enso Timber
is owned by Stora Enso.

Stora £nso is an integrated forest products company producing magazine papers, newsprinl, fine papers,
packaging boards and wood producis, areas in which the Group is a global market leader. Stora Enso’s sales total
EUR [3.5 billion and annual paper and board production capacity about 15 million tonnes, Some 43 000 persons

are epiployed in more than 40 countries and the Company 's shares are listed in Helsinki, New York and
Stockholm.
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